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On June 14, President Fernando Collor de Mello returned to Brasilia following the conclusion of
the UN Conference on Environment and Development in Rio de Janeiro to face a congressional
investigation into charges of corruption and influence peddling by senior officials of his
government. In May, the president's brother Pedro Collor de Mello asserted that Paulo Cesar
Farias, campaign manager for Fernando's 1989 election bid, was involved in influence peddling
and other illegal activities. Pedro charged that Farias was a front for his brother. Among other
things, Farias was accused of receiving millions of dollars worth of kickbacks from companies who
obtained government contracts. On June 1, the congress created a special investigatory committee
to determine the veracity of claims against Farias and several former and current government
officials. The Liberal Front Party (PFL) the only political party which continues to support the
president recently signed an agreement with six opposition parties promising to collaborate in
the congressional investigation, and request Collor de Mello's resignation if wrongdoing by the
president is proven. The PFL is the only party which has remained faithful to Collor. PFL members
are in a minority on the investigative committee. Government spokespersons have threatened
to sue witnesses who claim presidential involvement in illegal activities. Collor de Mello has
already announced he will take his brother to court, as well as Luis Octavio da Motta Veiga, former
director of the state-run oil company Petrobras. Motta Veiga said Farias pressured him to make a
questionable loan on unfavorable terms and insinuated that Farias was acting on Collor's behalf.
June 16: The scandal has adversely affected the government's credibility. The Central Bank had
to intervene in financial markets to halt price escalation for gold and black market dollars. Stock
market averages have also declined. June 21: Weekly news magazine Veja published an interview
with Renan Calheiros, former Chamber of Deputies president (speaker). Calheiros was part of a
small group that helped Collor in his bid for the presidency in 1989 and coordinated his electoral
campaign. As a deputy, he also succeeded in obtaining congressional support for the Collor
administration in 1990. Calheiros said he informed the president before leaving the government in
1990 that Farias used his friendship with Collor in influence peddling, diversion of public funds,
and manipulation within the Health Ministry and several other ministries of purchase contract
bids. In the same issue, Veja also reported on the pros and cons of Collor's successor in the event
he resigns. On several occasions, Vice President Itamar Franco has expressed disagreement with
the Collor administration's economic and social welfare policies, including privatization of staterun companies and deregulation of foreign trade. On Sunday evening, in a speech broadcast on
nationwide radio and TV, President Collor de Mello said he had no intention of resigning, and
denied any involvement in illegal activities. According to the president, Calheiros had not advised
him of irregularities in 1990 or any other time, and that all of Calheiros' statements were false.
June 24: Investigatory committee head Benito Gama told reporters that the parties represented
in the congress had decided to extend the special committee's mandate until late August, result
of the large quantity of relevant testimony. Prior to the announcement, the committee had been
scheduled to deliver a final report on Aug. 11. The congressional committee also requested that
the Attorney General's office investigate Farias' business dealings in Europe, the US and Brazil.
Gama said independent foreign auditors will be hired to study operations of Farias' Miami-based
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companies Miami Leasing and Parts Express, and trade deals realized by Farias through his
European representative in Paris, Guy des Longchamps. Longchamps was requested to provide
information to the congressional investigative committee. According to Gama, the legality of
requiring a foreign national to testify before the Congress is still being studied. He pointed out that
Longchamps has a Brazilian permanent residency visa, and is married to a Brazilian citizen. June
25: During testimony before the congressional committee, Calheiros called on President Collor de
Mello to resign on grounds of his "criminal responsibility" and "full knowledge" of Farias' activities.
According to Calheiros, Farias headed a "parallel power" within the government which had the
power to appoint or dismiss senior officials. Calheiros told the committee that President Collor
was aware of these irregularities and "should be held responsible." The president's former ally
told the committee that before leaving the government at the end of 1990, he had warned Collor
of Farias' involvement in illegal activities. When the committee asked Calheiros to provide proof
to support his accusations against Collor, he said his own statement constituted legally acceptable
evidence. Calheiros challenged Collor to a lie-detector test and agreed to take one himself to "see
who is really telling the truth about the president's knowledge of Farias' illegal activities." In this
way, said Calheiros, the committee would obtain the proof it sought. The committee has already
questioned Collor's brother, Pedro, who admitted he had no proof of the president's involvement
in Farias' activities, and it has also heard statements from Farias, as well as former government
officials implicated in the scandal. A sampling of former and current government officials involved
in the scandal are secretary general of the presidency Marcos Coimbra, former health minister
Alceni Guerra, former deputy health minister Luis Farias (brother of Paulo Cesar Farias), and former
secretary to the president Claudio Vieira. If the congressional commission report concludes that
Collor was indeed responsible for corruption, he could be forced to step down by a two-thirds
vote from Congress. Several provincial governors, including Rio de Janeiro's governor, Leonel
Brizola, have rallied to Collor's defense over the past few days. According to Brizola, a member of
the opposition Democratic Labor Party (PDT), the scandal is the result of political maneuvers to oust
Collor. Several members of the congressional committee who belong to the PFL have questioned
the credibility of Calheiros' statement, recalling his departure from the government in 1990 and
the timing of his accusations. June 26: Sen. Odacir Soares, deputy ruling party coalition leader in
the Senate, said a group of powerful politicians and businesspeople had launched a campaign to
oust the president. He did not specify names. According to Soares, this "movement" to remove
Collor is supported by business executives linked to cartels, monopolies and oligopolies apparently
supported by the media. He said that "many people are opposed" to the upcoming redistribution of
about US$1 billion in advertising revenue per annum. June 27: Several opposition party members
of congress have requested testimony by the president before the special investigative committee.
June 28: In an interview published by news magazine Isto E, Eriberto Freire, the driver of President
Collor's private secretary Ana Acioli, said that he used a vehicle leased by Farias to collect money
from Farias to pay the Collor household's personal bills. According to Freire, whenever Acioli
needed money to pay such bills including salaries of servants, jewelers and hair styling salons ,
she would call Farias. On the same day, said Freire, he went to the bank tocollect the money from
Farias for Acioli. After the interview with Isto E, Freire quit his job and left Brasilia. The driver's
claims contradict Collor's statements that he had no business dealings with Farias. Members of
the congress responded to the published interview by requesting that Collor testify before the
congressional committee. The attorney general's office announced an investigation into Freire's
allegations. The investigative committee moved to request authorization from the attorney general
for access to Acioli's bank accounts. (Sources: Associated Press, 06/17/92, 06/21/92, 06/22/92; Inter
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Press Service, 06/25/92; Jornal do Brasil, 06/26/92; Spanish news service EFE, 06/14/92, 06/21/92,
06/24/92, 06/27/92, 06/28/92; Agence France-Presse, 06/17/92, 06/18/92, 06/22/92, 06/24-26/92)
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